WOOL EVALUATION

Personal Development

Critical Thinking

» Decision Process

* Express Logical Reasoning

* Gain Knowledge

* Fun, Trips, Team, Relationships

All of these are beneficial in commercial wool
industry
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WOOL EVALUATION IN THE REAL
WORLD

Does subjective appraisal have merit other than
contests or show ring?

Wool traits are highly heritable

Wool production responds to management and
preparation _
Understanding’wool qualities allows for practical
goal setting for a producer

WOOL EVALUATION IN THE REAL
WORLD

* Management

- Forage
- Production stage

Year round process

= Nutrition_ oo L




WOOL EVALUATION IN THE REAL
WORLD

* Genetics
— Ability to establish goals
— Ability to improve quality/quantity

Have to make a focused effort
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WOOL EVALUATION IN THE REAL
- WORLD
* Preparation

— Recognize differences
~ Separate differences

Enhances wool value to buyer and therefore price
grower receives

COMMERCIAL WOOL PRICING

— Based on Value Determining Wool Characteristics
« Fiber Diameter*  (Blood grade, spinning count, pum)

- v-Staple Length*- - -(Staple; French; Clothing)~—----~ | - - ===

» Staple Strength*  (Tender, Broken)

* Yield* {High, Medium, Low)
* Color

* Style

« Purity (Hair)

= *Tralts can be measured obfectively

Wool is sold by the pound; therefore weight is @ measure of
value to a grower.




COMMERCIAL WOOL
MARKETING

GROWER WOOL IS PRICED AND SOLD ON A
CLEAN BASIS

GREASE WOOL CONTAINS
WOOL FIBER (45-70%)
MOISTURE {4-20%)
GREASE (>10%)
MINERAL MATTER (Highly variable)
VEGETABLE MATTER {Highly variable)
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WOOL YIELD??

« USED TO CONVERT CLEAN PRICE TO GREASE
PRICE

* Grease price = (Clean price X Yield } -
Handling Costs
($4.40x50%)-5.20
$2.20-.20
$2.00

"

WOOL YIELD??

+ USED TO MAKE EQUATABLE PAYMENT




WOOL YIELD??

e USED TO MAKE EQUATABLE PAYMENT
10.01b 10.01b
55% Yield 45% Yield
$4,40 Clean $4.40 Clean
$2.42 Grease $1.98 Grease
Total Fleece Value
$24.20 $19.80
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WOOL FIBER DIAMETER

» MEASUREMENT — (1/1,000,000 mever) MICRON

* SOMETIMES A LARGE PRICE DIFFERIENTIAL
BETWEEN MICRON CATEGORIES DEPENDING
ON SUPPLY AND CONSUMER DEMANDS

AFD MICRON PRICE DIFFERENCES
($ US - Clean Basis)11/18/16
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AFD MICRON PRICE DIFFERENCES

0%

($ US - Clean Basis)11/18/16

STAPLE LENGTH PRICE DIFFERENCES

($ US - Clean Basis)11/18/16

Price differential (French to Staple)

($ US - Clean Basis)11/18/16
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MAKING THE TRADE

NOVEMBER 28, 2018
Cortract 1603

Purchyse Confirmation
Supplsr: WAREHOUSE
Mertzon, TX 7694t

Buyer: WOOLBUYER

2 T
:
A
Good style 205§ Sinch atapls minlaum, 3
Terma: Paymant and defvasy on racalptof kvoice,
WOOL WAREHOUSE WOCLBUYER
Mark N.Agert U, Ben Floecod

MAKING THE DELIVERY

WOOL PRICING




" Value to the Grower
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Value to the Grower

Returns above $5.00 shearing cost




